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Introduction to the Study : Motivating Factors

Source: https://www.elibrary.imf.org/view/journals/002/2016/076/article-A003-en.xml

Incentive Structure

Low Financial Inclusion 

Entrenched Customs

Potential Issues

Marketing Peer Behaviour?



Introduction to the Study : Motivating Factors

Locality %HH deposited under GMS

PIMPRI CHINCHWAD (M CORP). WARD NO 5 0%

PIMPRI CHINCHWAD (M CORP). WARD NO 63 16%

PIMPRI CHINCHWAD (M CORP). WARD NO 90 83%

Locality %HH deposited under GMS

BHUBANESWAR (BMC WARD 010 CORP) 16%

BHUBANESWAR (M.C.) WARD NO 0031 0%

BHUBANESWAR MU.CORP WARD NO-0027 10%

BHUBANESWAR(M.C) WARD NO 0020 28%

BHUBANESWAR(M.C.) W.NO. 0016 16%

BHUBANESWAR(M.C.) WARD NO 0062 9%

BHUBANESWAR(M.CO) W.NO. 0061 14%

BHUBANESWAR(M.CORP) W.NO. 0024 13%

BHUBANESWAR(MC) WARD NO 0004 18%

BHUBANESWARM CORP W.NO. 0040 1%



Review of Literature

Participation in GMS depends on several inter-connected socio-economic factors other than peer effects

Those marked with an asterisk have not been included in the model, due to easy unavailability of recent information. 

Financial Literacy

• Education, but not necessarily, 

since the specific skillset may not 

have been imparted 

• Prior experience in dealing with 

investment products

• Rural vs urban 

1

Affective Attachment

• Number of females in the family*

3

Perception of Liquidity

• Past usage of gold for pledging

• Inaccessible formal lending 

channels*

2 Economic Circumstances

• Affluence

• Affluence relative to others (feeds 

into conspicuous consumption)*

• Number of non-earning members

• Steady income source  

4

Accessibility

• Distance from bank branches and 

CPTCs* 

• Number of hallmarked jewellers 

in the locality*
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Description of Data



Choice of Econometric Model

Examples from Literature 

Exogenous Effects 

• Presence, at a small distance, of:

• participant banks 

• CPTCs 

• jewellers (especially those 

which offer hallmarked 

jewellery)

• also, possibly, jewellers 

in an area which 

encourage participation 

in GMS

• locker charges offered by banks in 

the area 

Linear probability model with binary dependent variable and average participation as the explanatory variable

• Duflo and Saez: study on influence 

of colleagues on a person’s 

participation in retirement savings 

plans

• Brown and Laschever: study on 

the effect of peers on an individual’s 

likelihood of retirement

• Girshina et al.: study on effect of 

immigrant’s stock market 

participation on investment choices 

of natives residing in same 

municipality

Correlated Effects 

• Similar levels of affluence among 

households residing in an area

• Roughly equivalent family size 

especially in urban locales



Model Specification



Results & Implications



Results & Implications



Thank You!
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